Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Text 



CONFIDENTIAL 

PAGE 01 TEHRAN 10076 261331Z 
42 

ACTION NEA-10 

INFO OCT-01 ISO-OO SS-15 PM-03 SP-02 L-02 NSC-05 CIAE-00 

INR-05 NSAE-00 RSC-01 EB-07 /051 W 

— - 116481 

R 261258Z NOV 74 

FM AMEMBASY TEHRAN 

TO SECDEF WASHDC 

SECSTATE WASHDC 9196 

INFO USCINCEUR VAIHINGEN GER 

DA WASHDC 

CNO WASHDC 

CONFIDENTIAL TEHRAN 10076 

FOR SECRETARY ELLSWORTH 

E.O. 11652: GDS 
TAGS: MASS, IR 

SUB J : PROPOSED CONSTRUCTION IN IRAN BY US CORPS OF ENGINEERS 
REF: A. TEHRAN 9440 B. AMMAN 6822 

1. OUR PURPOSE IN ADDRESSING QUESTION OF PROPOSED USE OF CORPS OF 
ENGINEERS IN IRAN WAS TO DRAW ATTENTION TO POSSIBLE CRITICISM WE 
MIGHT FACE IF WE READILY AGREED TO IRANIAN REQUESTS FOR ARMY OR 
NAVY CONSTRUCTION ASSISTANCE WHEN THE US BUILDING INDUSTRY IS IN 
SUCH SAD SHAPE AND THERE ARE MORE AND MORE ARCHITECTS, ENGINEERS 
AND CONSTRUCTION FIRMS SEEKING JOBS IN IRAN. ADDITIONALLY. WE 
UNDERSTAND THAT ONE US FIRM (GRUMMAN) OFFERED EITHER DIRECTLY OR 
AS A PARTNER WITH AN IRANIAN FIRM TO TAKE ON PREFABRICATED HOUSING 
JOBS FOR THE IRANIAN MILITARY. FIRM WAS RECENTLY INFORMED THAT GOI 
HAD DECIDED THAT IT WOULD RESERVE SUCH CONSTRUCTION PROJECTS 
EXCLUSIVELY FOR IRANIAN FIRMS. WE DOUBT THAT EXCLUSION OF US FIRMS 
WILL BECOME THE GENERAL RULE. WE NOTE THAT GENERAL ELECTRIC 
RECENTLY AWARDED $60 MILLION CONTRACT FOR WORKERS HOUSING AT 
BUSHIRE SITE FOR GOI-JAPANESE PETROCHEMICAL PLANT. HOWEVER, IF 
OUR COMPANIES ARE GOING TO ENCOUNTER UNREASONABLE BARRIERS WE 
WOULD BE EXTREMELY RELUCTANT TO OFFER OFFICIAL MILITARY CONST- 
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2. ENORMOUS CONSTRUCTION PROGRAM SCHEDULED BY THE IIN POSES A 
SLIGHTLY DIFFERENT PROBLEM. GIVEN THE MAGNITUDE OF THE TASK AND 
PAUCITY OF QUALIFIED IRANIAN NAVAL PERSONNEL AVAILABLE TO SUPER- 
VISE PROJECTS, WE MIGHT WISH TO CONSIDER SOME LIMITED INVOLVEMENT 
FOR USN CONSTRUCTION CORPS, ESPECIALLY IF IT WOULD HELP US FIRMS 
OBTAIN CONTRACTS. WE UNDERSTAND A USN CIVIL ENGINEERING TEAM IS TO 
CONDUCT A FIVE WEEK SURVEY IN IRAN WORKING WITH THE MAAG. IN ITS 
DISCUSSIONS WITH IIN OFFICERS, TEAM MEMBERS SHOULD FOLLOW INST 
RUCTINS OF THE MAAG AND NATURALLY MAKE NO COMMITMENTS OF OFFERS OF 
LONG-TERM CONSTRUCTION CORPS ASSISTANCE. AFTER THE SURVEY IS 
COMPLETED WE CAN EXAMINE SPECIFIC PROPOSALS THEY MIGHT HAVE FOR 
LIMITED CONSTRUCTION CORPS ACTIVITIES IN IRAN. 
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